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Outline of Reference Paper On: 


THE NEW RUBLE 


The Soviet currency reform and the assertedly higher gold content of 
the new ruble are steps to boost the ruble on the world market and to combat 
private enterprise at home. 


The reform has been fully exploited, of course, to demonstrate to the 
uncommitted countries the superiority of the Communist system of government. 


The economical hallelujahs accompanying the measure have glossed over, 
however, the decrease in spending power of the old ruble. The Soviet leaders 
are not in a position to level off thfs decrease by increasing the gold content 
tenfold. 


The "private enterprisers" in the Soviet Union have been galvanized by the 
reform into a frenzied buying spree, with jewelry stores as the prime target. 
The rumors that the government will "doctor" the promised tenfold decrease in 
prices have been no help, either. 


The main significance of the Soviet currency reform is in the field of 
foreign policy and heralds a new economic offensive against the non-Communist 
world, 
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No. ll, 1960/61 


THE NEW RUBLE 


The intrqduction on January 1, 1961, of a new ruble with a higher gold content 
is aimed at boosting the ruble on the world market and at combating manifestations 
of private initiative at home. The currency reform was announced by Premier 
Khrushchev and ratified by the Supreme Soviet of the USSR in May, 1960. On 
November 15, the Council of Ministers issued a decree raising the gold content 
of the ruble on January 1, 1961, from the 1950 level of 0.222168 grams to 0. 987412 
grams. The ruble exchange rate was raised also. From the beginning of 1961, 
one dollar will be equal to 90 kopecks instead of four rubles. 


The accompanying propaganda barrage proclaimed that 
while the new gold content of the ruble will be higher than that of 
1913 by 27.5 per cent, the gold content of the American dollar at 
present comprises 59.1 per cent of the 1913 content, the pound sterling 
34,0 per cent, the West German mark 59.0 per cent (Pravda, 
November 15, 1960). 


These figures were intended to demonstrate to the rest of the world 
the superiority of the Soviet Communist system of management over capitalism. 
Pravda declared: 


The increase in the gold content and in ruble exchange 
rate in relation to the currencies of the capitalist countries reflects 
the enormous successes achieved by the Soviet Union in peaceful 
competition with capitalism... The Soviet people may be justly 
proud of such successes: It has created the most stable currency 
in the world under the guidance of the Communist Party (November 15, 
1960), 


Evidently this reform, which is of great propagandistic, political, and 
economic importance, had been carefully prepared over a long period. Sucha 
conclusion is suggested by Khrushchev's prediction during his 1959 trip to the 
United States that the ruble would become the world's stablest currency in 
the not-too-distant future. The ruble propaganda campaign may have some success 
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in the African, Asian and Latin American countriesat the expense, of the 
United States. In their program for economic aid to the newly developing 
countries, the Soviets have probably worked out a plan for switching from 
dollars to the new ruble. 


Ignored in the Soviet press however, is the decrease in spending power 
of the old ruble at home. The Soviet leaders are economically not in a position 
to level off this drop by increasing the gold content tenfold. The gold content 
of the ruble is being increased 4, 44 times, despite Khrushchev's promises of 
a tenfold increase (Pravda, May 6, 1960). The gold content would have had to 
be raised to 2,222 grams and the rate fixed at 40 Kopecks to one dollar, not 90. 
Of course, in comparison with the earlier ruble exchange rate, which was 
arbitrarily fixed in accordance with economic and political considerations and 
had only a symbolic gold content, the present does effect an increase of the ruble 
value on the world market. The Soviet leaders are seriously interested in 
increasing trade with the non-Communist world. Soviet industry can introduce 
automatic processes only if the necessary equipment is available, At present, 
most of it comes from East Germany and Czechoslovakia. The Soviets are also 
anxious to import machinery and equipment from the West, particularly from the 
United States. They are not able to pay for equipment with goods since they do 
not have the selection to interest United States firms. Nor is the Kremlin 
evidently prepared to pay in gold for its imports. 


At home, the ruble reform is partly aimed against "private enterprisers. "' 
Although Khrushchev promised at the May session of the Supreme Soviet that 
money belonging to Soviet citizens could be exchanged without any restrictions, 
it is clear that persons who cannot account for large sums of money in their 
possession will have considerable difficulties. Immediately upon hearing the 
news, Soviet citizens began converting money into goods. The price of the dollar 
on the black market rose from 30 to 80,rubles. There were lines of people outside 
the jewelry shops: 


After the May session of the Supreme Soviet there was 
considerable activity in shops dealing in valuables. The state 
jewelry organizations fulfilled plans easily. The crook was afraid for 
his dishonestly earned money. The crook is always afraid for his 
money. He knows that it is money belonging to others. It comes not 
from work but from luck (Literaturnaya Gazeta, July 30, 1960) 


There have also been widespread rumors that during the exchange period 
the government will deceive the population by manipulating the promised tenfold 
decrease in prices (Izvestia, October 8, 1960). The propaganda assertions 
that the ruble is the strongest currency in the world are obviously intended both 
for the outside world and for the jittery Soviet population. The press proclaims that 


.,, the new ruble rate in relation to the American dollar is 
fixed on the basis of the real relation of the purchasing power 
of the ruble and American dollar in accordance with prices 
inside the Soviet Union and United States (Izvestia, November 


16, 1960), 
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In practice this assertion is not true for the USSR. As a result of the constant 
shortage of consumer goods, prices on the private market are often well above the 
official prices. However, the Soviet argument that one new ruble in the USSR 
will be equal to the purchasing power of $1.11 in the United States enables one to gain 
some idea of the standard of living of a Soviet and United States worker. Izvestia 
and Sovetskaya Rossiya listed on July 24 and on July 28, 1960, respectively, the 
earnings of an average Soviet working family. A Soviet family of five, with three 
members employed earned 33,600 rubles, or 11,200 rubles per person, in 1959. 
Another family with six members and wage-earners earned 58,000 rubles in the 
machine -building industry. The first article deliberately showed by way of contrast 
the earnings of a charwoman from Puerto Rico as being $2,080 per year. If 
the above Soviet earnings are evaluated on the basis of the new reform, ten to one, 
and the equation of the ruble with the dollar on the basis of actual prices, then the 
poorly paid charwoman from Puerto Rico earns 1,872 rubles per year, while a 
qualified Soviet worker makes 1,120 to 1, 450 rubles. A worker in the United States 
textile, woodworking, metallurgical, or machine-building industry earns about 
$4,500 per year. Further his spending power is three times higher than that of his 
Soviet counterpart (Statistisches Jahrbuch, Statistisches Bundesamt, Bonn, 1959). 


The main import of the new Soviet currency reform lies in the field of 
foreign policy. It heralds a new economic advance against the non-Communist world. 


The Soviets are endeavoring to cause crises in the world economy and to weaken 
the economic power of the West. 
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Owing to the interference to electronic communications by 


solar disturbances, this office failed to receive last week's Analysis 
OO 


from Munich in time for publication. An effort will be made to send 


this out at a later date. 


Press and Publications Division 
American Committee for Liberation 


